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O 192309Z JAN 77 

FM SECSTATE WASHDC 

TO AMEMBASSY LA PAZ IMMEDIATE 

UNCLAS STATE 012988 

E.O. 11652: N/A 

TAGS: MASS, BL 

SUBJECT: FY 1977 FMS CREDITS - BOLOVIA 
REF: LA PAZ 0375 

1 . FOLLOWING INFORMATION PROVIDED WHICH MAY BE PASSED TO 
GOB: 


A) FMS FINANCING WILL BE FEDERAL FINANCING BANK (FFB) LOAN 
GUARANTEED BY DOD (SAME TYPE FINANCING AS FY 1976) WITH 
MINOR TECHNICAL CHANGES IN LOAN AGREEMENT FORMAT. 

INTEREST RATE WILL APPROXIMATE COST OF MONEY TO USG AT TIME 
LOAN AGREEMENT SIGNED. 

B) DEADLINE FOR SIGNING LOAN AGREEMENT WILL BE SEPTEMBER 30, 
UNCLASSIFIED 
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1977; WE HOPE, HOWEVER, THAT LOAN AGREEMENT CAN BE SIGNED 
SOONER TO AVOID END OF FISCAL YEAR FLAPS. 

C) DRAWDOWN PERIOD OF LOAN WOULD END TWO YEARS FROM SIGNING 
OF LOAN AGREEMENT. 

D) GUARANTY FEE REQUIRED FROM GOB WILL BE ONE-FOURTH OF 
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ONE PERCENT OF FACE VALUE OF LOAN, OR 30,000 FOR A $12 
MILLION LOAN. 

E) PRINCIPAL WOULD BE REPAID IN 13 APPROXIMATELY EQUAL 

SEMI ANNUAL PAYMENTS COMMENCING ONE YEAR AFTER SIGNATURE 
OF LOAN AGREEMENT. 

F) INTEREST WOULD BE PAID SEMI-ANNUALLY ON THE SAME 
CALENDAR DATES (MONTH/DAY )AS FOR PRINCIPAL REPAYMENTS WITH 
THE FIRST INTEREST PAYMENT BEING DUE WITHIN SIX MONTHS OF 
SIGNATURE OF LOAN IF THERE IS A DRAWDOWN OF FUNDS PRIOR TO 
THAT DATE. 

KISSINGER 
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